Commentary

Economic Growth: -

The growth rate of gross domestic product
increased from 8.1% in the year 2005 to 9.3% in the
year 2006.

Exchange Rate: -

The average exchange rateof the Sudanese
Pounds has depreciated to 2.0381 per US dollar by
the end of September 2007 compared to 2.0052 per
US dollar by the end of June 2007.

Balance of Payments:

The current account recorded a deficit of US$
48.05million during the third quarter of 2007
compared with a deficit of US$1007.37 million
during the second quarter of 2007 and a deficit of
US$1163.17 million in the corresponding quarter of
2006.

The trade balance registered a surplus of US$
683.93 million during the third quarter of 2007
compared with a deficit of US$ 195.57 million in the
second quarter of 2007, and a deficit of US$ 150.09
million in the corresponding quarter of 2006.

The services income and transfers account deficit
decreased from US$ 811.80 million in the second
quarter of 2007 to a deficit of US$ 731.98 million in
the third quarter of 2007 compared with a deficit of
US$ 1013.08 million in the corresponding quarter of
2006.

The capital and financial account showed an
inflow of US$ 907.56 million in the third quarter of
2007 compared with inflow of US$ 725.11 million in
the second quarter of 2007 and US$ 991.66 million in
the corresponding quarter of 2006, including direct
investment (net) of US$ 644.27million, portfolio
investment (net) of US$ 11.62 million and other
investment (net) of US$ 251.67 million (including
bank of Sudan, the Commercial banks and the general
government net foreign assets and liabilities). As a
result of all these movements the official foreign
reserves increased by US$ 112.83 million compared
with a decrease of US$ 152.31 million in the pervious
quarter.
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Monetary Developments:

Money supply "including quasi-money" increased
from SDG 17,524.2 million by the end of the third
quarter of 2006 to SDG 18,279.1 million by the end
of third quarter of 2007. i.e. an increase of 4.3 %.

Quasi- money decreased from SDG 7,951.1
million by the end of the third quarter of 2006 to SDG
7,817.6 million by the end of the third quarter of
2007, i.e. a decrease of (1.7)%.

Total deposits held by commercial banks increased
from SDG 12,957.9 million by the end of the third
quarter of 2006 to SDG 13,391.5 million by the end
of the third quarter of 2007 i.e. by 1.7 %

Stock of Credit by the commercial banks in local
currency to the private sector increased from SDG
7,981.1 million by the end of the third quarter of 2006
to SDG 10,343.2 million by the end of the third
quarter of 2007 i.e. by 29.6%.

Murabaha margin average rate and bank
participation average rate “Musharaka” amounted to
11.8% and 32.0% respectively by the end of the third
quarter of 2007 compared to 11.6% and 45.4% by the
end of the third quarter of 2006,
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