Commentary
Economic Growth: -

The growth rate of gross domestic product
decreased from 9.1% in the year 2004 to 8.3%
in the year 2005.

Inflation Rate: -

The inflation rate increased from 4.3% by
end of June 2006 to 15.7% by end of
September 2006.

Exchange Rate: -

The average exchange rate of the Sudanese
Dinar improved to 208.85 per US dollar by the
end of Sept. 2006 compared to 217.55 per US
dollar by the end of June 2006.

General Budget: -

The total revenue increased from SDD.
1,023.9 billions in the year 2004 to SDD
1,218.4 billions in the year 2005 ie. an
increase of 19.0%. Also, the expenditure
increased from SDD 793.6 billions in the year
2004 to SDD 1,043.5 billions in the year 2005
i.e. an increase of 31.5%. The total deficit,
which was amounted to SDD 166.3 billions
,was financed by SDD 118.2 billions and SDD
48.1 billions from the internal and external
sources respectively.

Balance of Payments:

The current account showed a deficit of US$
1073.6 million during the third quarter of
2006compared with a deficit of US$1271.93
million during the second quarter of 2006 and a
deficit of us $698.2million in the
corresponding quarter of 2005.

The trade balance registered a surplus of
US$ 21.4 million during the third quarter of
2006 compared with a deficit of US$
601.4million in the second quarter of 2006, and
a deficit of US$ 256.2 million in the
corresponding quarter of 2005.

The services income and transfers account
deficit increased from US$ 670.6 million in the
second quarter of 2006 to a deficit of US$

1095.0million in the third quarter of 2006
compared with a deficit of US$ 442.1million in
the corresponding quarter of 2005.

The capital and financial account showed an
inflow of US$ 1435.6 million in the third quarter
of 2006 compared with inflow of US$ 1895.6
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million in the second quarter of 2006 and US$
1382.4 million in the corresponding quarter of
2005, including direct investment (net) of US$
606.3 million, portfolio investment (net) outflow
of US$ 4.8 million and other investment (net)
inflow of US$ 824.6 (including bank of Sudan,
the Commercial banks and the general
government net foreign assets and liabilities).
As a result of all these movements the official
foreign reserves decreased by US$ 212.2
million.

Monetary Developments:

Money supply ‘including quasi-money"
increased from SDD 1,721,597 million by the
end of the second quarter of 2006, to
SDD1,752,415 million by the end of the third
quarter of 2006 i.e. an increase of 1.8 %.
Quasi- money increased from SDD 768,590
million by the end of the second quarter of
2006 to SDD 795,110 million by the end of the
third quarter of 2006 i.e. an increase of 3.5 %.

Total deposits held by commercial banks
increased from SDD.1,293 ,743 million by the
end of the second quarter of 2006 to SDD.
1,295,792 million by the end of the third quarter
of 20086, i.e. by 0.2%.

Credit by the commercial banks in local
currency to the private sector increased from
SDD 774,404 million by the end of the second
quarter of 2006 to SDD 798,106 million by the
end of the third quarter of 2006, i.e. by 3.1% .

Maurabaha margin average rate and bank
participation average rate in Musharaka
amounted to 11.6% and 44.4% respectively by
the end of the third quarter of 2006, compared
to 11.2% and 41.3% by the end of the second
quarter of 2006.
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